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2017 Military State Report Card and Tax Guide

2017 MILITARY TAX ASSESSMENT MAP

Map Legend

- Green: Both military retired pay (MRP) and Survivor Benefit Plan payments (SBP) are fully sxempt from state taxation.
|:| Yellow: MRP and/or SBP receive partial exemption from state taxation.

- Red: Meither MRP nor SBF is exempt from state tavation

a: MOAA Transition Services; current as of Feb. 13, 21
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North Carolina

SALES TAX

Statewide: 4.75%

Counties can levy an additional sales tax of no more than 2.75%.

Current average sales tax (with local taxes included): 6.878%

Common Exceptions at State Level:

4+ Prescription Medicine: Exempt

+ Unprepared Foods: Exempt at the state level, but most counties levy a tax of 2%
Electricity: 7%

Gasoline Tax: 52.95 cents/gallon (Includes all state, local and federal taxes)

Diesel Fuel Tax: 52.95 cents/gallon (Includes all state, local and federal taxes)
Cigarette Tax: 45 cents/pack of 20

Sales Tax Comments: Some counties level an additional .5% transit tax. Motor vehicles are exempt from sales tax
but pay a 3% highway use tax at time of purchase.

Personal Income Tax

Personal Income Tax Rate Range (%): 5.75%-2016/5.4999%-2017

Standard deduction-Single filing Status: $ 8,750/Married Filing Jointly: $17,500

Personal Exemption Allowance: None/Dependent Exemption: None

Dependent Deductions Allowed? None

Itemized Deductions Allowed? Yes, if itemized on federal return. Differ from federal itemized deductions and subject
to limitations.

Retirement Income
+ Social Security: Exempt
4+ IRAs: Taxable at ordinary income tax rates*
+ 401Ks/Defined contribution employer retirement plans: Taxable at ordinary income tax rates
4+ Private pensions: Taxable at ordinary income tax rates
Public Pensions: Taxable at ordinary income tax rates*

Military Pay
Active Duty Pay: Taxable at ordinary income tax rates
Military Retirement Pay: Taxable at ordinary income tax rates*
Military Disability Pay: Taxable at ordinary income tax rates
VA Disability Dependency & Indemnity Compensation Benefits: Taxable at ordinary income tax rates

+ SBP/SSBP/RCSBP/RSFPP: Taxable at ordinary income tax rates
*May be excluded from taxation in accordance with the Bailey v. State of North Carolina decision. Must have 5
years of service by Aug 12, 1989.
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Property Tax

Statewide property tax rate: None

Local municipalities average .85% of the property's assessed value.

Calculation of assessed value: 100% of fair market value; reappraised annually

Relief programs for:

+ Over 65 or Disabled: Excludes greater of first $25,000 or 50% of appraised value. Income cannot exceed
$29,200.

+ Disabled or Surviving Spouse (if not remarried): Excludes $45,000 of appraised value; no income requirements.
Circuit Break Property Tax Deferment: If 65 or disabled and low income, annual tax is limited to 4 or 5% of income,
though taxes over limit are only deferred.

Personal Property Tax: Yes. Rates and exemptions are at the discretion of individual municipalities.

Inheritance & Estate Taxes: None
Department of Revenue website:www.dor.state.nc.us
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2017 MAP OF ISSUES AFFECTING CURRENTLY SERVING TROOPS AND
FAMILIES

Map Legend
I Green: Stats legislation addrsssss 7 or mors of the 10 issuss tracksd by the DSLO.
[ Yellow: State legislation addreszes 4-8 of the 10 issuss tracksd by the DSLO.

I F=d: Stats legislation addresses 0-8 of the 10 izzues tracked by the DSLO.
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North Carolina

Child Abuse and Meglect Identification
and Reporting

Protection for private sector veterans’
hiring policies

State Enhancements to the Service
Members Civil Relief Act (SCRA)

Allow Service Members to Retain their
Earned Priority for Receiving Medicaid
Home and Community-Based Services
Waivers

BENREB

Employment protections during state-
sponsored activation

Licensure and academic credit for
separating service members

Licensing Compacts Recognizing Military
Requirements

Pro bono legal representation for service
members and families

Removing Certification Impediments for
Transitioning Military Spouses
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Military Representation on Certain State
Boards and Councils

Issue Status Key

#* Bill introduced and currently active

B State has made movement towards achieving desired outcomes; for
example, passed best practice leqislation, made policy changes, or
shown where the state has policy supporting the desired outcomes

M state has not made changes that move towards achieving desired
outcomes

See more at: http://www.usadmilitaryfamilies.dod.mil/
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